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; 2 ; ‘20 December 1973 — 


= °  N4EMORANDUM FOR THE-.RECORD™ 


SUBJECT: E. Hossa Hunt. 


- 1 I pibned ‘aut’ ‘Burne, “Special A Assistant to ‘the DDO, eae 

gaia that we had sore. ‘leads: that ‘could be followed by; whoever has... igh = 
the:, jetion:in’ the ‘DDO in tracking down Hunt's. activities during the sw a 

& . 2. falbet 1964, when he was alleged to ‘have beer engaged ‘in surveillance. a ae 

a ns activities of Barry Goldwater. | go ged 


g, <o : “2s ¥ said that our, files ‘showed. ‘Hunt was in DO Division (Burns * i 
a [eo was not familiar with that title, but recognized it as-the predecessor rae 
of FR Division) and in August 1964 was assigned to the Washington 

‘field ‘office. I suggested that Stan Gaines, who was Deputy Division .- fare 5 
ahs Chief of DO Division-and now DCOS Bonn, might be in a position to : ; 
Yee Sets give 4 few groups on what Hunt was ‘supposed to be doing then. 1 ; :. 
suggested that he be queried by cable. Burns said Gaines is staying * @ se 
on under contract for a while, so would continue to be available. 


3. 7 eaid ‘that Fig Coleman was on the Iberian Gest hen the cape ic 

‘Hant assignment to Madrid was brought up in 1964 and: ‘when Hunt & . © 9S 

” went: to the field in 1965. ‘He could give the background on the assign- : - 
p -. ‘ment, which | seems to have been through Karameéssines at Helms" "ag 

es direction, His recollection would give leads. [told him that. Coleman. : ey Re ee ; 

‘ became. COS Madrid. later, after ‘Hunt left Spain, and could provide: - 4 Benes Gl 
‘information on what. Hunt did not ‘do for the ‘Agency: during that’ period. es a ae ae 
4 suggested that ‘both Helms: and -‘Karamessines should be queried. ~ “Cat oe 
Lgave'as a possible press treatment that Hunt was: ‘engaged in” ine 
domes! : operations (something, Senator Baker is pursuing). and that. te 2 . aa : 
“his assignment: to Spain after the eléction could ‘be presented. asx ‘giving Pe 9 De Teg. 


Be, : . chim time to cool off. T thought we had ‘to PUESUS ‘the’ matter tobe = . 7 i 
6S ceo Sure We “know the facts. AOS ge ee 1 on bo wt FG eee 
ay at 


ay : 7 a) aI 


Pet OR 


aOR 


CATS Bara 


ay i asked Burns ‘to be sure that. We aré-on information distribution 
OF. cables to the field on this, given our assigned responsibility for 
3 _ keeping. files.on Watergate. He said we are on the PLMHPLANK for 
messages to. Helms.. He would advise the action officer. I said’ we are. a a Beate 


available for. any help we can Rive: : oo 
Ce Bid 4 te > : ; ' o 

MD, Buia os 

S. D. Brecknridge a 


ets ~~! 
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seem at SECRET 


9 May 1974 


Pe ov 


" NEMORANDUM FOR: ops /R0. Pek a a a cee 
SUBJECT ve, he ‘Matergate File Research - Final "Report, se: i a 


1. The files of the immediate of fice of. the chief, -OPS/0SG 
have been checked ‘for material ° relevant to the ‘subject, of this. 

_ Memorandum. The: check ‘included -chronological files. of comnuni-- 

cations of which’ I was. the author while assigned to 
ia 1 the period July 1970. to. duly 1973. Nothing pertinent was found. 


: : : 
an ameanfearna ten Eng Bt 5 7er'« peas a Cee 


ee on have attempted to recollect any other details which. 
~ conceivably could be pertinent and which relate to the period © 7s ona 
- of. my assignment. to The only points which -I recall -but Sa Se oe ee 
son which. I. ‘have no documentation are these: .. : 


: : There were occasional: joshing: ‘tnquiries - ‘nade of mé Besatee st noe eer 
“by. pretleae ‘residents 0 about ‘the-reported presence - ~~ 75 Se 
in Spain of £. Howard Hunt in 1972... My standard reply was - at 9 
that I knew only. what [> had heard rumored . “For the record, BS a 

at no time. did-Hunt contact.me, and 1 have never known of his a Eel 
‘having tried to contact. any Station “personnel in during ; 
. ‘the period. .1970- 73. I made.no effort pecona ly to ascertain : eet Ts ees 
‘whether “or not. Hunt was. in Spain, and ‘I had no effort made. by. . ; eae _ Ea 


“any Station’ member. PS Bg . PAE Bg Me 
; ee aa : 


on bi: A. Station officer, possibly Richard Ouderkirk,. now 7 
~ assignéd. to Guatemala, was given .some information by an. ~ 
_ formant in’ 1972 concerning: ‘reported activities in-Spain 
by. Robert Vesco.' I suggested. ‘that - the information. be given. - : 
informally tothe Embassy's. Economic. Section chief, John - See 
_. Oliver. That officer was. ‘charged. with keeping | abreast’ of, 9 = 
developments related: to-Vesco. The’ Station did. not: ‘pursue | as 
‘that subject, as I recaly,. ‘because’ it-was not a topicof = 
spenirtabl interest, according. to o requirements | of ‘the. ‘period. 


Pe RR RR tee dela patie hemes : 


sok AR ey ar ea rer 
1 
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. ea otis if . i Yd i 
Tie Ge SECRET cane, cthnucs 
1 : -2- . 
a se SURIEET (Watergate Ftic: Research = Final Report (cont'd) ; 
. : 
} ; 4 
; wi, ee Be There is. no. other employee ‘Asstoned to my ‘immediate aa f° . 
e <p "Office Who ‘has relevant personal -hnowledie ‘of events and: eae: q “ie 
personalities. . / . oe te 
a Quet %. Que | | 
Robert E. Owen , a 
Chief, OPS/0SG ! * 
\ : ee ‘. 
i 
v. 
a 
i. 
3 
} 
& : 
uf : aa : 
oo . ve ake - f Fog Tats caw later cael Sateen See dian, ee 
oe ; 
Fe En be 
s o "oo 
b wie Mey 
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+ tee 


FROM 


Director of Rinance: 
519 Kev Ruildine 
TO; {Officer devignonon, ‘room -mumiver, ond 

petingy Sees. am mete 


COMMENTS (Number éoch comment te show from whom 
1 whom, Drow'a line’ ocroms column oer each comment.} 
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‘MEMORANDUM FOR: Inspector General 
SUBJECT: : “Howard” Hunt | 


." its records ‘to determi 
Mr. Hunt’ in an amount of approximately $30,000 tha 


a 


SECRET 


a 27 FEG 1974 


. 


1, At the recent request of the Deputy Director. for 
Management and Services, ‘the Office of Finance has searched . 
jine if we could find any payment to 


2...We have searched. the following records: 4 . 
a. The expense runs for the period July 1964 to. 


the immediate Office of. the DD/P, FI Staff, | 


the immedi akcstaff and ‘the Office: of Security. Oe 


We have checked ‘various d4tems that were re- 
fiected in these: expense records but have 
identified nothing relating to Mr. Hunt. | 


‘the year he served under rion-official cover in 
Madrid. We could find no payment .to Mr. Hunt. 
either in his true name oF his two identified: 


sg Be fir. Hunt!s travel clains for. the period |” 


" .3960-1972.and have. found nothing’ in these Lg 


travel “claims: that were fot consistent with . ~ 

. normal travel expenses,-i-e-, .transpo 
per diem. Ed oe Gah, es es 

, a, ‘We made a specific’ analysis of Mr. Hunt's.’ 

advance account for the period he was under . 


"°° non-official cover’ (July '65-Sept ''66 


s° £62. IMPDET 
CL BY: 006567 


t required. 


rtstions 


y and have” 


14-00000 


: SUBJECT: Howard Hunt : 
mae ‘determined that $33,500 was advanced. to hin. 
x for travel and transportation of household 
& goods to and from Madrid with one trip to. 
BR Paris for he and.his family to renew their _ ‘ 
ue Spanish visas. All of this advance was fully La 
C3 -. accounted for,—However, in his accounting, . see ; 
- “ one item appeared unusual... It was an = : : 
¥. expenditure of $1,600. for a-sensitive . a : 
Re oa, opération which ‘was approved for write-off -by Mr. | \ 
€ but, WEES ge Desmond’ Fitzgerald on 1 June 1966 without : j 
pe Se ee | further accounting. eo 4 
§ 3.. Also, we confirmed. that ‘no other Agency advance accounts | ; 
: were established for Mr. Hunt during this. period. s . : 
i He 4, At the beginning of his non-official cover tour, it : 
e was necessary to establish a bank account in his name. The : 
s EUR Division accordingly. requested we’ open an account at the .. 7 
2 Chase, Manhattan’ Bank, in Mr. Hunt's name. to receive all non- | en ae 
i -salary ‘payménts. © (Nr. Hunt had an account at Riggs National: ~~ i 
- Bank to receive his salary and allowance payments). The  ~  - - 
es _. fotlowing: deposits were made to the account during 1965. and © i 
Sow. 7196672 © ; ben Bos |e Pe es : 
Account opened: 13 July 1965 : 
13 July 1965 — . $10,000 ae oe 
22 July 1965 © Goose Oe. he ge, ee 


1S September 1965 “$000 


z all the costs were charged to the s 

} EUR Division which is.not normal as non-official cover people . 
. are usually assigned to a project. It is unusual to have a 

i case officer abroad for one year on an operational assignment 
3 without him incurring operational expenditures. 


- 2 - 
a knee 
ed ea I ! 


: oo 6 October 1965 8,000 i 
19 July 1966 5,000 : 

ee , OP a0, 000 ae Ar a, 2 

- All of the above have been: accounted for by submission _ Adee Sage ra 
ob of .travel and ‘transportation accountings. aR eee H 
e 5. We feel at this time without specific- guidelines that, : 
1 further searching would be somewhat’ fruitless. One strange © i 
‘: aspect of the non-official cover assignment in Madrid is that t 
upport allotment of the : 
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‘SUBJECT: Howard Hunt 


_6.. The Office of 


-expenditures except for 


Therefore, it is sugges 
as to a project or proj 


: expenditures if incurre 


a ‘72 Another possib 
Director to ‘approve my. 
Manhattan Bank to provi 


Mr. Hunt's ‘Chase Manhat 


8. We are current 


checks prepared and iss 


were payable to Mr: Hunt. 
' finished by the end of 


SECRET 
. oo | St 7 


\ 


Finance has not found operational 
the $1,600 mentioned above. an 
ted that Mr. .Karamessines be questioned 
ects to which Mr. Hunt's operational 
d would have been charged. 
eon parr nee . 


~ - B, 
t 
i 


le course of action is to request the - 
asking | _ at Chase- ~ 
de a, transcript-of all entries into. 
tan Bank account. ; us 


{ rd 
ly reviewing. records of all cashier's 
ued by Monetary to determine if. any . ; 
Hopefully this effort will be... : 
the week. . . . ob 


“Thomas By. . gle. A 
Director of Finance: : 

f Pen | 
- 3 - 
Scone t 
j 
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: . ; ; Hi fe 20 December 1973 


MEMORANDUM FOR THE RECORD 


SUBJECT: E. Howard Hunt 


MMe ge em 


oan © 1 ‘spoke with. Fig Coleman about Hunt's assignment to Spain, 
1 chad spoken with him back in August when we were jngiining into 


eaported: activities aavolving Mrs. Hunt... 2-2 2 2 ee 
7 ; : 


, 
et 
aise 
i 
i 
a 
t 
? 


TR BS tonic 


. “ Golemaa said that he got out of the War College in May 1964 

(by neti he fixed. the’ time), and took over the Iberian desk. Bill 
Ryan was C/EUR (or was it WE Division at the. time). In early autumn 
‘Ryan said that he had just been- informed by the DDP (Karamessines) 
that, Hunt wis to be assigned to Madrid as DCOS, as a directed assign- 

“ment by Helms, A memo was prepared and sent to the COS, Jim Noel 
~ (now retired),.: There .was-_nothing further for about a month when Ryan ° 
called Coleman in and. showed hin A RYBAT letter from Noel stating. 
that Ambassador Stanley J. Woodward would not have Hunt in the 


Embassy. i i 


mG. SL 


3. Woodward had besa the Nilasaeadoe to Uruguay when Hunt 
was COS Montevideo. He had a low opinion of Hint and was counting Sl ee Meg 
the days until Hunt left. The President of Uruguay ‘visited President. : aor . 
Eisenhower in the;States, ‘at which time he requested | a personal favor-- - an. 
that Hunt be ‘reassigned to Montevideo. - So Hunt took another tour. ’ oe % a: 
Woodward was out¥aged, and had his revenge ‘in 1968 when Hunt was - 


to be sent.as pcos to Madrid. sj tte cle ten” fos ee: ea 


., . eget ay, tale etpial, . fies — 
ETRE NT GUS eve eeu Rak eer AG 


4, Aftera éeupie of morth’-+early 1965--Ryan called ‘Coleman 
in and, observing that there was more than one way to.skina cat, : : : 
actold him that Hunt was going to Spain: under nonofficial cover, This 5 pe 
didn't require anything special, Ryan saying’ that he. didn't. know , - Po : 

_ much about it. It came to,him from Karamessines ‘on Helms' order. ? 
i. Hunt ‘was to have the telephone: number of the COS, but he would do. ee 
nothing for the station. Hunt was to submit administrative’ vouchers a . 
for. reimbursement. of his expenses and: they were to be paid. Coleman.” - 


tae said. he nover saw Hunt before. he went out. -He- knows that there was: Os 


to indicate that Hunt was doing anything. 


2 

cai 

5 

oe no operatiorial reporting 
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‘ 


The vouchers were not large, although the documentation was. poor, 
Coleman raised the question with Ryan about his signing. off, and 


Ryan said he could talk to Karamessines if he Wished. Because ~ 
Coleman.had a-close personal-association with Karamessines he: 
did just that, He was told by Karamessines that he didn't know much 


~about it cithor--"Helms said send him out." He was instructed: to go 
ahead. : 


. 5. In eafly July 1966 (4 July) Coleman went to “Madrid. . He. 


‘hada ten day turnover with Jim Noel. Hunt had already- ‘gone and 


he did-not' see. him, Noel said he didn't know what Hunt did, but. 


; that Coleman need not worry because he was gone. SSeS isle 


re Séveral faeaths ago Noel was ata eoininak at which 


Ambassador Woodward was also present. At the time he asked 


about Hunt. Woodward said it might still be dragged into the. press. 
Tad Szulc had been aftex Woodward.about the Hunt assignment to 


Spain. Coleman observed that Szule did have a long article.on Hunt. 


in the New York Times, and the Spain assignment was mentioned, 


= pus without. any. conclusions: as. to ats: siqificance._ ain Sie! 


“7, Coleman’ sata ‘the RYBAT file of C/EUR may have aumeuiaes on 
the event, but not much, | A letter out and the reply, but not much more. 


ay. Be 


. Ss. D. Breckinridge 


Was mandrel ee ade 


ig sl Tg wed mPa ves pllch uh ge 
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ro a ~ Om @ eo, - 
: apes eal 
‘ . ‘. A ee 22 February -1974 
7 . ; - . ‘ : ; - i ee as A e . of = 

i MEMORANDUM FOR THE RECORD Oe ee Os 
2 ‘SUBJECT: £E. Howard’ Hunt--Madrid Assignment ans foe. 
: : pase as. a i 
: - J. On 22 February:1974, Mr. Frederick N. Evans 3 
£ “.-and the’ undersigned interviewed Mr. Edward Ryan, i). 2 J. uk” y 
z Chief, Staff D, Deputy Director for Operations, on. - Pee. 
= the subject of Mr. E. Howard Hunt. During the period -= -.- - i 
i of Nr. Hunt's assignment as a Contract t25%? A agent = x: 


to Madrid between July 1965 and September’ 1966, Mr. _ 
Ryan had been the Deputy Chief of the Western European ~ 

. Division, Deputy Director for Plans. The purpose of .°. -°: “3 
-. the interview was to determine if Mr. Ryan had any): . aes ee 
‘information bearing on the matter of the operational = = =. 
---assignment of Mr. Hunt. during CNIS PSO ae oer ee ass es ead 


"2, Mr. Ryan stated that the assignment of Mr. 
Hunt both to the Guropean Division and to Madrid was - 
handled without benefit of the routine processing ~~ 
procedures through the Western European Division. 

Mr. Hunt's assignment was coordinated and directed: -. es 
by Mr.- Thomas Karamessines, the Assistant Deputy Difector aan 
for Plans. With regard to operational duties, Mr. Ryan 7 

was unaware of any specific project or target for Mr, | * 
Hunt. Mr..‘Ryan made the. specific observation that if 
“. Mr. ‘Hunt produced positive intelligence on the Iberian © 
-- target during this period the officials. responsible: oo 
. for this effort within the Western European Division..: =)“. 
were totally unaware of it. . a niga al ones 


PON a SG pl pee Fy 


BAP Baer ete Ta Tao 


eh ob bayet 2S 


6 as Mr. Pyan- stated:that-nost of his ‘knowledge of . 


ALOR AE Ue eras 


ae “ , 
re . Mrs Hunt's. activity’-and the natire of his assignment.+. | | 
4 - during this period camé-more through heaysay than. 
: direct official knowledge.. For example, he cited the 
ee * Comment made -by ‘a. mutual acquaintance of his and Mré-oe 0... 0 LE 


Hunt's to the effect that Mr. Htint stated: that while 
~ 4 °.' in Madrid he was going to “play golf and write books.™. ene fe eT 
ae oo fr. Ryan was asked specifically whether or not he was... ray 
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. me . " Pa vf 
i tea! Ci, “ONY { 
i ‘ {- 
: under the impression that Nr. Wunt's writing activities : “ 
: he a : were either being encouraged or subsidized directly ee : \ 
5 . by this Agency in any oOiticial ertore. Meow RySa res 4 . 
|. sponded that he was personally not aware of any such, eho 
ie : arrangement. He added aS an expression of personak --- see 8 - 
= % opinion that Mr- Hunt had no operational function and |... Jo: 
J £ was simply granted the opportunity. to write books for i 
‘a his. own personal gain at Government expense during this : 
ob BOR lOde. Se dah -~ aor. he eee sag ae A wie Ree ’ 
3 e ; Cie Da eae: Peas is nee : Me +. z = ! : : - a S Ma 
at 2 tet ee ewe ee nae Moe ae toink dhe ad 3, 
- OR ._~ Lawrence J. Howe, ~~ ¥ 
2h aaa a Re : 
i . £ 
ie : : 4 
-o ; ; ‘ 
7 
pe 
a. 
a 3 . 
: f 
€ 
; oat . 
a aot 
¥ 
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i ; ec 
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‘ss 


_ in mid-June. and in and out from: then on. as he got ready to. attend 


was ADDP with Helms moving up to be DDCI. He thought it entiraly | 


‘of the DD/P shortly - before Helms bécame. DDCI,_ and had returned 


: ——————— Z na 4 
: - 7 ANOVOTTOM : . z aM 
EGaGtaay “PON TSrsnevorrom py a tL. 
, re ‘ mr ; ; 
: : : ran: : Pies, Oe ; a . me 
9 beech ; F : 


UL . ere 


16 File 10, HLF | 
22 February 1974 | eae a : \ 


MEMORANDUM FOR THE RECORD 


SUBJECT: Conversation with Sam Halpern. . E eae = a. 3 ee 


: ce Pare mat wiih Sain Halpern for about 20 minutes this morning» 
in GGl0, where. he is-cleaning up some details béfore he goes to. _ é 
‘his new ‘assignment as DC/DCD. I told him generally about our eS i ~ | 
attempt to reconstruct Howard Hunt's assignments and financial ro 

transactions, and asked him particularly for recollections he may 


have re Hunt's peatgemant in Spain in mid- 1965 to the: fall 0£.1966. : 


Qe Halpern s aid that he kas no recollection about such an 
assignment. In June- 1965 he moved from WH Division with Des, 
- FitzGerald when he becamé-the DD/P. At about that time — 
Halpern's father died and: he was in New York for the funeral 
and.ten days of religious observations following that.- He was back 


PP Rk Ree te, 


the National War College which began i in August. ° He did not repens es as 
to that office until the end of June 1966. , gr ee 


cs Halpern shaceved thai: -during ‘this period Karémessines 


possible that" Helms and Karamessine es could have. handled this 


Na RG ARIAS Pig Cha tebe ees 


on their: own, eee 


4 Halpern paid. that Evan 1 Barker had. come ‘into the office . | . 


from Honolulu. for that. purpose. He stay ed on for FitzGerald until oo ae : pats 
; Halpern’ returned from’the National War College. He suggested - Pa ee 
_ someone might talk to Evaa Parker who may have Known something © _ Moe ran 
Baul it pletingben: he’ may not). He also suggested talking to Georgia, 5 - 3° 0° 0 *t 
pee 4s Sst SD. Breakage ae. Le cates 


S. D. Breckin ridge 


TR ERAS 


x & . 
: Gr: Ny : = cl yt 
Neate 
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* . - ot tek ene ek — 2h Febeuaty 1974 : _ : : 
MEMORANDUM FOR THE RECORD | a fPy ey 
SUBJECT: " Watergate--Frank A. 0! Malley a Ch aa 


“Pedal pe ee 


Poo... os . Ll. At 3 p-m. on the afternoon of’ 49 February 1974, ek en ae 
s Mr. Frederick N. Evans -and Lawrence J. Howe’ interviewed’ ae og ? 
fee . (Mr, Frank A. O'Malley at his residence, 6419 Lakeview 
bw Drive, Falls Church, Virginia. Mr. O'Malley retired ex 
: ' - £rom this Agency in. June of 1972. Prior to retirement 
Mr. O'Malley was an officer in the External -Employnent -:. 
Assistance Branch, Retirement Activities Division of Ba 
the Office of Personnel: It was Mr. O'Malley's function ae 
to assist personnel, retiring . from this Agency. in. finding 
eheee “ou pest-retircheat employment. ~ In'this capacity: Mie O'Malley 

brie > - had been. instrumental in the placement of Mr. E. Howard: . 
z _ ” Hunt in the Robert R. Mullen- public relations firm. The 
yee ae purpose of this interview was to attempt to determine if 
additional information could be developed fron Mz. .O'Malley — 
with regard to. the placement of Mr. Hunt with the Mullen’. °. >): . 


Company. | Be : Sag). 8, oo ; Lae ae es 


: ; Se ar O'Malley began the interview by recatiane 

= “ "the nature of his past Agency associations both with Mr. 
pete | Oe .Hunt and the. Mullen Company.. Mr. 0? Malley stated that ~ ; 
. prior to assuming his responsibilities in the Office of | Fly JS 
‘Personnel he had served with Central Cover Staff in the °F 
area de#ling with the funding of covert @ction projects. 
In this capacity. he had’ ‘become familier with ‘the acti- eae! - 
-vities of Mri: Hunt while Mr.- Hunt functioned: on the Covert. 9) 73 
-Activitics Staff primarily-in the propeganda: field: Mere ae 
Ginaliey stated. that. he: first came in-contact with the “. 
Mullen Company when he was attempting to find an organi- - — : 
zation to handle the public elations effort of a covert * pee 
2 3, /. Agency activity known':2s the Free Cuba Committee. Mr. © : 
eo ge O'Malley related that he. had arranged this cover through ° 
OE Tet the Christianforn Organization ; and that his cuties in- ; i 
“Ele” volved all aspects of the funding of this activity. Mr. - 7 
O'Malley described the. nature of. his working relationship 


Shae it 
Anaad ees 
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2 aap 


-a-week to 10 days later, . |. : 


< en 


with Mr. Robert R. Mullen as being.close and cordial. 
Mv. O'Malley stated that Mr. Mellen was in the habit 

of confiding to hin irforaation concerning other Mullen 
business, contacts and projects. In response to a 


. specific question, Mr. O'Malley’ stated that during the 


period of his contact with thé Mullen Company dealing 
with the Free Cuba Committee, Mr. Mullen told him the 
Howard Hughes Organization was a client of the concern, 


3. Mr. O'Malley reiterated his prévious statements | 


assistance through the’ Office of the Executive Director, > 


og that Nr. Hunt was referred to his office for placement 


“then Colonel L:°K. White. Mr.. O'Malley. stated that in _ 
“view of Mr. Hunt's interests in the public relations — 


field, it was thought advisable. to put Mr. Hunt in touch 
with Mr. Robert Mullen for the purpose of gaining the 
benefit of Mr. Mullen's guidance.: Mr. O'Malley recalled, 
after the initial meeting, Mr. Mullen mentioned having 
met Mr. Hunt some years: previously in Paris, France.. 

Mr. O'Malley's officé.arranged interviews vith various | 
organizations: including- Reader's Digest and the Kennecott 


Copper. Company. Through the offices of the Mullen Compaay..2:"°- 
an interview was_arranged with. the General -Foods Corpora- ~  * 
tion, a Mullen client. Mr. O'Maliey Stated. there was 

disappointment that Mr. Hunt had been unsuccessful in 


“selling himself" during any of these interviews and that | 
no job offers had resulted. In, response. to a question ”: 


‘as to whether or not executive level: interest was. still 


being shown in Mr. Hunt's post-enployment placement, 
ir. O'Malley recalled that Mr. Richard Helms, then 


- Director of Central Intelligence, was listed as a charac- 


ter reference on Mr.. Hunt's resume and that :Mr.. Helms. 
Signed a letter of recommendation to the Kennecott Copper . 
Company on Mr. Hunt's behalf£.~ Mr. O'Mailey recalled being 


contacted in the last month of Mr. Hunt's -Agéncy service by. 


“Mr. Mullen; who. stated. that a ‘decision hac been-made -to-- ~~": 


expand. their operations. In view ‘of this expansion, Mr. 
Mullen -had decided he would hinself offer Mr. -Hunt- a. job. 


» He. Mullea had-stated that Ke was interested’ in having: Mr. 
fiunt begin work immediately. -Howévet, Mr. O'Malley re-=. 


called that Mr. Hunt completed retirenent, formalities and 
actually started work for the. Mullen Coapany’i approximately 
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‘in feeling Mr. Hunt ha 
"these occasions. - _ - 
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a, 
om 
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4. Me. O'Malley stated that contact was maintaiaed 
whith Sire. Hunt while at the Mullen Company ona contiauing 
basis, because Mr. O'Malley was interested in Mr. Buae 


~ for possible refersal of viher‘Ayency retirees. Mr. 


O'Malley also understood tnat there was Cover and Coa: 


“mercial Staff interest in the Mullen Conpany, and that 


Ne. Hunt: became instrumental in discussing several aspects 
of the cover operations in his capacity as an officer of | 
the company. Mr. O'Malley recalled referring various 
Agency officers to Mr. Hunt for guidance- when these -indi- 
-viduals expressed an interest in entering the public 
‘Telations field. Mr. O'Malley did recall disappointnent 
generally been less hélpful on 


5. Mr. Hunt contacted Mr. O'Malley on several occasions 


requesting referral of retiring Agency employees with’ 


- specific qualifications. These instances occurred apparent- | 


ly after Mr. Hunt had assumed his responsibilities With 

the White House. In one instance Mr. Hunt requested re- 
ferral of a recently retired Agency secretary. As in 
previous memoranda and discussions, Mr. O'Mailey was unable 
to recall the name of this individual. He. did,-however, - 
state that he is quite: certain Mr. Hunt. turned down the: 
individual whom he referred: .As a point of clarification, — 
hic. O'Malley said that this individual had not previously 
been known. to Mr. Hunt, nor had she previously worked — 


.for him in any capacity. Mr. O'Malley. also recalled a 


request from Mr. Hunt for an individual having skilis in 
the area of locks’ and surreptitious entry. A resume of’ 


'. Me. Thomas C. Amato was provided to Mr. Hunt at that time. 


It is Mr. O'Malley's recollection that Mr: Hunt specifically 


_“Stated that a person-with Mr..Amato's qualifications was 
“a néeded .in connection with a requirement ‘of the Howard 


Hughes Organization in Las Vegas, Nevada.: ir. O'Malley | 


". stated the opinion that it: was his impression that the.- 
_ duties. inval¥ed would include the monitoring of a listening 

device in ah undisclosed -location. “Mr. O'Malley reiterated | 
~ his understanding: that Mr.:Anato did not dccept Mr. Hunt's ~ 
. effer of cmployment. a et a : 3 os 


2 


6. Mr. G'Malley then recalled request fron Mr. Hunt | 
for-a recommendation of a security. service organization 


“to carry out an electronic countermeasures "sweep." ) Mrs. 


O'Malley recommenced the Wackenhut Corporation... Mr. 


” 
us 
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oe O'valley recalled that Mr. Hunt expressed dissatisfaction 
\ : With that suggestion in part beesu of vnet Mr. iluat 


vi 
Noy 


| ? ; Viewed as that firm's political crieatezian. Me. O'Malley _ 
; Bon did not claborate further on that remark. Mr. O'Malley 
. then suggested the use of Anderson Security Consultants, - 
Incorporated, a commercial cover entity of the Office of | 
Security. Nr. O'Malley stated that insofar as this” , 


\ \ ae . Organization was advertised in the yellow pages and that 
‘ se eee oe Mr. Hunt could be assured of the reliability of the ser- ; 
"AM, Gees _ Vices, he £elt this tobe a reasonable suggestion. Mr. i OO 
Phe ttes itt cy O'Malley stated that during a subsequent phone call when ©. . : ‘ 


Mr. O'Malley asked how his suggestion had worked out,° ~° - ae 
oir. Hunt. responded, "Yes, they had done a fine job." et 
At-this point Mr. O'Malley was asked whether or not: fron 
-- his associations with Mr. Hunt he felt. Nr. Hunt was in 

nie _ the habit of making glib comments which were not neces- 

; a sarily accurate in order to pass over a subject. Mr. 

: ee O'Malley stated that. this was categorically so. He said 

13 _he was sure that Mr. Hunt had lied to hin on a number of . 

Moe * F . °. * eceasions and that,therefore, he was in no position to 

i gn 8 ~be sure that Mr. Hunt had actually, in fact, used. the 


SGP ane 


i Services of Anderson Security Consultants. Mr. O'Malley | 
= volunteered the Opinion that he suspected the electronic 
E countermeasures "sweep"? was to be carried out in the offices: 
: “Ee “of the Committes to Re-elect the President...- 0 3 go = 7 

hs aa 7. In response to a question as to wkether he had — 2 

a ever referred anyone to McCord Associates, Mr. O'Malley e 
i - Yeplied that he remembered having referred Walter Brayden. re 
&, ‘Mr. Brayden for a time acted as bodyguard to Mrs. Martha patie Se 
f ( Mitchell. As an aside Nr. O'Malley mentioned that Mr. : 
 Brayden had refused to carty a firearm in spite of the’ ~_ es 

z fact that Mr. McCord told him he could do so on the author-. a 

2 ity.of the Attorney Genéral. Asked Specifically if he had. : 
ef SRE _.ever referred either William Shea or Teres2 Shea to Mr.. V8 ge 8 ae le 
a McCord, Nr. O'Malley Stated that ‘he did not recall specif- 2.0. «°°: ue 
pO - i¢ally referring Teresa Shea and that he was sure that he Be Se ee ee ae 
“ had not referred Willian Shea to him. So, centrary to D poet ees 

3 Previous statements, it is now Mr. O'Malley's belief that = °° 5. 
ie in all probability Mrs. Shea was. not referred by this . 2 3 %y3 

& Agency to Mr. McCord. oe ae orem Oe Bite tie A =: 

a es t 3 2 
: a 4 ! : 
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ee 8. Ret. .aing to Mr. O'Malley's picvious responsibilities 
-in coordinating funding for the covert action activities 
Of Mr. E. Howard Huat, the issue was raised as to whether | - 
Or not the funding of Mr. Hunt's projects centinued beiveen 
July 1965 aid September 196@ while Nr. Haat was a contract ‘ c 
- enployee stationed at Madcid, Spain. Mr. O'Malley recalled ; 
or _ that at the tine of Mr. Hunt's assignment.to Madrid the “ 
ve statement disseminated for. consumption within the Agency ‘ 
. ue. 2s was that. Mr. Hunt was retiring. Mr. O'Malley stated that. ba 
foe, - ". this was not génerally believed. Mr. O'Malley was quite: °: : 
- . certain that duving this period his office handled no +. ie i 
he: ge project funding for Mr. Hunt. In response to specific | hy Bip at, 
eR Bogs question Mr. O'Malley stated that on Nr. Hunt's return to -- Peete, 
ae " "staff cmployment. the projects and -funding “which stopped in “4 
~.-July 1965 were again. resumed. Mr. O'Malley was not aware ? 
of any project names or funding mechanisms or post-assigament «i 
E . accountings in connection with Mr. Hunt's activities in ~~ 3 
eS : . Madrid: | Mees es ; : Q . 
r n Me ‘ . 
< 4 oc? : 
: ON Motes Zita ¥ 
2 i oe Se ee Frederick N. Evans é 
senate, the - ae. pas Sees, . ee Ie, Gtilisatey 2 a : pias, : 
eter cat Vee VG Be UR a SE a AEE aang 3”: owe 
te ‘ ; 
i 
2 
6 
s — ve 
¥ of ; 5 ft 
- : ase 
= i ‘ 
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arte 


= ee “MEMORANDUM FOR THE RECORD 


ary 


SUBJECT: Office of Finance Rocords = Be Howard Hunt 7 


; 1. ‘On the east ruction of Mr. Steven L. Kuhn, Chiee 
: O£ Qparations, PSI, the undersigned made an appointment 
‘for tha afternoon of 20: February 1974 to interview Mr. 

William Caufield, Chief, Certification and Liaison Divie 
sion, Office of Finance, and Mr. Joseph Hudson or Pinance 
.6n tha sudjact of Mr, 5. Howard Hunt... At the outset of 
the intsrview. Mr, Caufield advised’ the. undersigned that - 

z instruction had been received from the Director of the . . 

7 ; 7 Orzice ak Finance, Mr. Thomas Yale, that. discussion on 

boa tha ‘subject/ofMr. Hunt was to be carried out’ only with =|. 

the Office ofthe Inspector General. “Mr. Caufield seated. 


ee eee ae that he had informed Mr. Yale of the requested interview 


ms and had received this instruction with the suggestion 
-  - that the massrsisned: contact Mr, Yale. dirsctly uren any 


. inqui ry. a 
~ 2 Aecounaniad by ure Caufield, the undersigned 


briefed Mr. Yale on the natura’ of. the. request and iden- 

‘tified the "Task Force" effort heing undertaken by the 

Office of Security in concert with the Offices of the | 

‘Inspector Gansral. and. Legislative Counsel. Mr. Yale. 

sae ponded that he Fecognized the legitimacy of. the. ‘tae 

/ Mr. Yale: ‘explained. that Sudsequent. to: ‘inktiation 

; of the ‘comolets audit being undertaken by Mr. Quinn of ©: 

“> the Audit Staff; the Deputy Director..for- ‘Management ‘and 
Services, Mr. Harold L.. Brownman, had requested tho . 


Re an “Girice of Finance. to. discontinue their. investisation. of 


a 


My.-Hunt to avoid duplication, “Mz. Yale added. paren- oe 


Boo thetically that it was the naturs of Finance Officers’. | .-- 
e  .  . net to lsave a job half dona and that en "informal". ode 

ot a ‘inquiry iato Mr.- Hunt's financial records had neverthe- 

Ee ee less continued at a more subdued pace. Sia he 


3 


i, 4 =3 £2 IMPDET 
-% 0 esses ihtca Ch BY 042698 
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-aécounts or! advances being protessed through this channel.” 
N+. Yala) st tatod that this fact defined his concern. He 


: Mr. Hunt. 


‘ject. act A aheye. & 


r 
“\ 
vi 
¢ 
= 
b- 
wie 


om A review of tho circumstances. surroundiaz Mr. 
Hunt! = ‘onversion to Contract Type A employment and 


assignment wag then undertaken by Messrs. Yalo, Cauftold, 


liudson and the undarsigned. ‘The contract and payroll 


£4203 of Mr. Hunt were reviewed for ‘possible indications: 


of the. nature. of the operational activlty undertaken in 
Madrid. A review of travel vouchers. indicated that Mr. 


Hunt and his family made accountings indicating daparturs 
.Eron “‘Washington,. D.-C., on 5 August 1968 with an arrival : 
in. Madrid;” “Spain, on.16 August: 1965. The costs of this ms 

-. travel were: charged to the budget of the Western Hani- 

».. sphare Division, Ceputy Directorate for Plans, Madrid | 

“ Stagion Support account. A subsequent accounting sum- 


marized PCS travel expenses and included a payment for 
apartment rental for 16; 17 and 18 August 1965 with a 


‘payment ia the amount of $125 to Mr. F. Raid Buckley for 
this purpose. ; ; : 


4. It was datermined that an ‘allottes bank account 
in Mr. Kunt'’s' name had baen established at the Riggs © 
National. Bank of Washington, ~All salary and other non- — - coud 
opsrational reimbursements were made. to Hr. Hunt through . eB eee 
stérile check to this -account, An.oporational sccount . 
was establishad ¢ér Mr. Hunt with the Chase Nanhsttaa. es 
Bank of New York City. A review of ail ‘payments made to — 
Mr. Hunt through. the Chasa bank account tArougn | Mr. Hunt's 
ovsrational advance subsidiary ‘account, or 1442 account, 
had Eaen nade. Thore wag no record of any operational 


felt-that ‘it was inconceivable that Mr. Hunt could havo 


> undortaxs an: operational. activity without some transfer ‘of. 
- OF. accounting for funds. 


To date, no such records have.” 
been developed. No ‘reference to a project or projact 
digrash or operational FAN number has been located. Al 
expenses connected with Mr; Hunt identified. to date were. 


“ charged to the Madrid Station Support. A review nade of ee a 


Madrid Station records has not indicated any. "Developmontal. 
and Tarsat ‘of ‘Oppoxtunity: (D§70)", funds. or “Other Opera- 
tional Activity (Q0A)}"* funds expended by-.or on behalf of. 

These two accounts would normally be ths source: 

of opstational funding. not charged against a specific pro= |" 
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‘cover 


/. Sompanied Mr. Fitzgerald w 


S. A roviow of alt of tia trayal vouchers on record 

rT. isunt during this Petiod also failed ty identify 

a Rrojact. In additioa to tho PCS and return vouchers, 
Cno accounting __ 

ed a trip by the entire Hunt fFaaily to Paris "for: 


the renowal of Visas," A second Voucher covered a TDY 


(trip from Madrid to Washington with Toturn to Madrid 


‘advance account Ox -Mr, Hunt be Teviewed for other possible © 


channels o£ funding outside oz the New York Chase account, 


ba taken to any items connected with publishing or book. 


royalties, Mr. Yale noted that the royalty offsot waiver: 


. provision cauended to Mr. Hunt's contract was, in his’ ex: eae 


_ perience, somewhat unusual. 


O77, Mre Yale was inforned. by the undorsiyned of the i 


intention to interview Mr. Edward Ryan, currently Chief, 


:, Division D,. who was at the’ time of Mr, Hunt's Madrid assigns. | 
Rent, Deputy Chiof of tha Western Henisdheroe Division. mr. 


Yala’ stigzested that Mr, Davis Powell also be interviewad. 


* Tha undarsigned informed Mr. Yale that this had been. dona 


‘and briefed Mr, Yala on the generally nopativs results of.: 
tas interview, Mr. Yale then Fecormended that Mr. San 
Halvera be interviewed. Mr. Yale noted that Mr: Halpern. 


“Nad. been 22. as¥istant to Mr. Desmond Fitzgerald when the. 


‘latter was Chief, Nester isphere Diviston and had ac~ 

rie Deputy Diractor for 

uent to Hr. Fitzverald’s 
aif a Temalned on the staf? and acted as: 

aa Executive Officer for} Thonas’ Xaranessinss, Ur, Yale: - 

Stated that fron his expericnce,. Mr. Karamessines would = | 


d-all ao ug anaing of "details" surrounding 


an a3signzeat such as Nr. Hunt'$-to. Nr. Halpern. : Mrs Yale 


d thé parenthetical Observation of his surprise at 


what he iaterpreted to be reticonce to date to intervewy 
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Bo are ( - z ( : ~~ : 
a 8. The undersigned assured Mr. Yale that he would de 
ran informed of any information identifying any possible projsct : 


activity developed in sudsequent investigation. Mr. Yale : y 
stated that any information in this area “would greatly mete Se 
facilitate the Job's of: checking computorized ‘financial . oS : 
records. _ : 1 3 Re 


, 
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ABET Cita ety 


-Check No. 
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TALE g 
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a 


- November 18, 1965 Flowers for gra. de Max borreil < - Peas. 


| Decenber 20, 1965 Dinner at jiouse- of Mingi . aches: Peas. | 2250 - 


20 October, 1965. 4 Unknqwn 


—_ 
“ 


CHASE NASHATTAN PAK ACCOUNT 


\ 


mE 


Date si. . Payee -  "Apount 
; - § 1,650.00 
(2 months rent ‘as geposit plus 1 month. 


in advance at $550 ‘per month. Substan-_ 
tiated by Renee! = ot a FES 


26 November, 1965 ‘casa “Gungenbatil - $ 69.34" 


(for storage of trunks: during 3 mos. .. Mey acai ee 
‘temporary. housing) | ; oe 


- 10 December, 1965 Security Storage Co. $ 1,070.82 


(final destination charges per ‘attached ~ 
‘invoice, Insurance. charge. of $1.00 is 
personal expense. oa . : 


a oe 2 br feta eee ee ee 


Expénsés 


‘ F 
ie. 


5 


Ex-Bolivian Ambassador and wife. 
(Pex ny letter of 21 L Degember, | ne?) 


s ¢ ic ihe 


vhs 


eee 
gta 


aa easrteantndsiiciys et 


ee tea Saree 


Ae es BA 


.) 


: 7 , 
LUTTE USAIN ETO Er ae ETL aM 


nea nies sec met sched aa hl 


avers 
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CS oe 0 eed oc) oe es . La : . : 5 : é 
SERVICES OTHER THAN. eG a ‘Terence. S.. CRABANAC ie ans | . VIUQI/ ELE KU CY 


a “ 

bameatd Sd. or pectic = ATTACH RACELPTS ANG OTNEA SUPPORTING oosuecats E . ! away .' 4 
ee 

- rr 

7 


18 Nov 1965 Flowers for Sra. de Max Borrell. Pesetas 150 @ 60/S1 00 - $2.50. 
20 Dec 1965 Dinner at House of Ming. Ex-Boliyian Ambassador and wife. 
___Pesetas. 2250 Peaches 00_-_$37, 50-# —~ —-]-— 40+00--[- 


A Ia + For operational security reasons 8 ‘receipt | was not obtained, a - 
1 ~ (credit the uib2 advance accounte) aw es ere Pa te : 


@ ectoarive ep agent, ehene sigacturs appears delew. te eecesve | 


““ATIFY THAT THE DISBURSEMENTS ITEMIZED ADOVE KERE NECESSARILY MADE BY ME IN THE conouct pote es ee a Of lrcial Lense an oe 
derelh ase o cocedat of cmd forte and op covpererait 
: becogF ic ial AUS INESS .OF. A CONFIDENTIAL, EXTRAQROINARY, OR EMERGENCY NATURE. THAT 1 HAVE NOT pie hhiaha 


to oF egeve. 


rh oe MOR with 5 Oe, *REINDURSEO THEREFOR FROM ANY OTHER SOURCE, ANO THAT THIS CLAIM AND AT. | SIGNATURE OF PaYEe 
THMENTS ARE TRUE AND: CORRECT. | ge oa tat Sassari ox 77a sal 
3s : SlQnmatuee of Caatwanty 
ed RUF. NO.| CHARGE FAN ACCOUNT NO. : aa F APPROVING OCFICER 


= 6136- 1347 (code: 3} RECEIPT FOR FUNDS RECEIVED 


AUTHONIZED SIGHATURE 


Bh ora: 


Feb 66: we/ar ; 
= 34.30 


‘STATION 


~JPaYWENT RECEIVED: Ue tae a = 
IN Te? AMOUNT OF g USO. af-et AE? 


Sicnature oF [} Pavet payee C] AGENT © 


5-66" ; 
cost - Fan Os jECT 
ACCOUNT SYMBOL 


; : ec -GENERAL 
DescasPtion . ease rcnccapecseseces : Pe : LCOGER 
SOVANCE ACCOUNTS 13-27 i * acct. NO. 


eae Cer Ae eee } 
Peo re 
ee ee eee 
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Petes 


USNS 


PCS to Madrid - Per diem/misc exp ian, Ss. 998.30 
Air fare’ (Sele P family) 2,257.50 ss 


HHE, POV, etc — 7,547.76. 
TLA, quarters, etc 6,662.00 
Education allowance . 1,440.00 


TDY Madrid/Paris | - pees visa 
Air fare only for self & family 


PCS to Hqs - Per diem/misc exp . $178.82 
Air fare (self & family) 1,394.55 
HHE, POV, etc -40,731;97 
TLA a oe ee 599.34 


Operational entertainment - Madrid Nov 65 


Approved: expenditure - LKD - Madrid 1 July. 1966 


‘Total expenditures — 


Less. advances received (bank. ‘deposit, $30, ae 
toy oS _cash oi ce ; 


Cash settlement to close AIC - 


$18,905.56 


5 

384.61 . 
12,904.68 

40.00° | 

‘ 5 


1,600.00 


Le ae ee A ope 


$33,834.85 
"33,500.00. 


Ages 


$ | 334.85 __ 


ro 


Leth. CLK some Ow cane & 
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1S February 1974 
3 | LG Fale 1 Hb 
MEMORANDUM FOR THE RECORD ‘ i : : 


ne SUBJECT: Interview of Mr. Davis Powell : i 
_- : on the David St. John Novels ; ‘ 


on 1. On the morning of 15 February 1974, the 

“3 undersigned interviewed Mr. Davis Powell, currently 

ae . & Budget Officer on the staff of the Deputy Director 
for Management and Services. Mr. Powell is located 
in Room:'7C18. During 1965 Mr. Powell was Chief of} 
Support of the then designated Western European Divi- .. 

sion. In July 1965 a contract was writton authorizing 

- salary and benafits to Mr. B. Howard Hunt for an assign> 

ment under non-official cover ta Madrid, Spain. The 
purpose of this interview was to determine if Mr. Powell 
had aay information on Mr. Hunt's activities during this” 


period. 
2 Mr. Powall eaasended that from his recollection, 


it wss Mr. Hunt's habit to deal only with the most senior 
officer available. In this casy Mr, Hunt dealt directly = 
with the then Chief of Western Eufopaan Division, Mr. 
Rolf Kingsley. Mr. Powell statos that, in his capacity 
as Chief of Support, any activity undertaken to support - 
Mr. Hunt's assignment to Madrid was undertaken sdcond 
and thirdhand on receipt of instructions frow Mr. Kingsley's 
oifice. He further stated that he was never briefed on 
the purpose of Mr. Hunt's mission and could add little in 
terms of speculation. Mr. Powsll recommendod that Mr. 
Edward Ryan, who was then Deputy Chief of Wastern European 
Division, be contacted. .Mr. Powell also suggested that 
ass Martha Sevilla be interviewed. Miss Seville was the 
Executive Secretary. in Westerh European Division during the 
tine that Mr. Hunt's contract wa3 written and Miss Seville 
subsequently servad in Madrid herself. Mr. Powell under- 
: , stands that Miss Seville is currently assigned to the 
4 , see TEE) of the Chief, European Divisjon. 


apes 


Layvrence J. Howe 
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_ the undsrsigned interviewed. Mr. Rogers Brooks, Chief, 
. Contract Personnel Division, Offices of Personnel. 


15 Pbeunes 1978 


Le Fil 4 tot sa 


MEMORANDUM FOR THB ‘RECORD ; 


SUBJECT: Interview of Mr. Rogers Brooks 
on the David St. John Novels - 


1. At, 0930 on the morning of 15 February 1974, 
an 
The purpose of this interview was t6 determine if Mr. 
Brooks had any information ‘not contained in the Con- 


tract Personnel file of Mr. £. Howard Hunt oa the 
Jatter’s activities while a Contract. ‘Type A Suptoyees 


2. Mr. Brooks summarized his recollections by 
saying that, although it was not common practice it 


was not entirely unusual for highly sensitive contracts 
“to be administered without the contracting officer being 


made awaro of the operational objective involved... Mr. 
Brooks stated that he recalls somo of the controversy 


“dnvolved in preparing the contract dealing with the 


question of offset and housing allowance, but hs was . 
unable to recall any of the details. t was Mr. Brooks’ 


‘suggestion thae the Office of Finance be contacted and 
“that their contract personnel records on Mr. Hunt be. 


piscees for datorestions 


oR, Lawrence J. Nowe... = 1. 


RSPR REY he 3 
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12 February 1974 a, 
-LC FuickeM, CB SI f 


_ MEMORANDUN FOR: THE RECORD 


‘SUBJECT: Interview. with Mr. Raysond A. Rocca oo 
on the David St. Joha Novels se gE age, 


- On the morning of is ‘February 1974 Messrs. 

’ Frederick Evans: and:Lawrence Howe interviewed Mr. Raymond 
‘A. Rocca, Deputy Chief, Counter Intelligence Operations. | 
The. purpose of the interview was to follow up on infor- 
mation contained in Office of Security files which stated 
the belief that individuals in the Counter Iatelligence nee 
Operations office had knowledge of tha writing activities. «.. 
of Mr, E. Howard Hunt. This belief was a matter of record ~. ' 
in the files of the former Security Research Staff and was 
attriduted to ‘Mr. Paul Gaynor, now retired, in Mr. Edward 


Sayle. 


ee tO 2. During this interview Mr. Roces was specifically 

: askad whether or not he had knowledze of the existence of: 

' any form of official sponsorship or encouragement to Mr. 

- BE. Howard Hunt to: writo novels’ to improve the image of 

this Agency. Additionally, Nr. Rocca was asked whether 

or not any assistance waa ever requasted of the Counter 

ee ee eee "Intelligence. Operstions offics.to be provided to Mr. Hunt : 

ge oS, or whether ‘or hot that staff-had ever had any relationship ; ee 

with. Mr. Hunt whatsoever. In respons to theses questions napa 
Mr. Rocca responded ."on the record" that he has no knowledge 
of any such arrangements nor at any: time was he party to any _ 

«assistance or any raquests. for. assistancs to Mr, Hunt. _ Mr. i . 

“Rocca stated that the particular section which he had been. - ~~~. j----- S 7 

ie Sens "most actively concérned in the past.-years-was responsible Be oats 

RO aes -. €o9r handling a variety of tasks cate gorized under the area 
of “setting the record:straight." In this sense, the "image" 

_ mission of the office was to counter misinformation . cur- 

-.. Yently in thea media. or otherwise believed to be part of an 
effort to discredit the Agency. Mr. Rocca feels that any 
assumption that Mr. Hunt.” ‘was éngagsd in any form of Agency | 
Sponsored - image activity: Would have- probably lead to the ee 
conclusion that. it was done under the Counter Intelligence a jo 
Operations. . However, Nr. Rocca enphatically stated that : i 4 
this waz not the case. os ; Migs 


‘ 
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3. Mr. Rocca was.. thoroughly. candid and casansacive 


during the course of this interview. He was unable to 


‘suggest alternato means of attempting to determine if 


any official Agency sponsorship of Mr. Hunt did in fact 
Mr. Rocéa did venture the opinion that he felt 
that in all probability an official acquiescence on the. 
part of senior officials might have been involved rather 
in 


‘than an official sponsorship. It was agroed. by all 


this discussion that the nature of any informal support 


given. ‘to Mr. Humt would be far nore difficult to define 
. the absence of any. fornaliz ed. euxsrne te: ; ; 


"Lawrence J. Howe © 
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6 February 1974 


MEMORANDUM FOR THE RECORD 7 


SUBJECT: “Possible Agency Sponsorship of the 
a4 ae David St. John Novels - . 


1.: The details sumpatictay an interview ‘on 4 February : 
“4973 with Mr. Walter Prorzheiner, - ‘Curator, Historical | as 


addressed to Mr. Steven L. Kuhn dated 6 February 1974. 
Xuhn, was briefed by the undersigned on this infornation - 
Later the same. 


during: the afternoon of S February 1974. 
afternoon, at Mr. Kuhn's dirsction, a conference was hela. : 


with Messrs. Scott Breckenridge and John Richards of the” 
- Office of. the Inspector eke heacrnee Sl ; 


ar 2. “During this conference the speculation was entertained . 
that Mr. E. Howard Hunt had, in fact, been under Agency ae 
‘sponsorship with the knowledga ox. Mr. Richard Helms in his. + 
preparation of a series of spy novels under the pseudonym, — 
David St. John IF it can be accepted asa reasonabdla. - 

* supposition that Mr. Hunt had some highly coapartmented ~ 
. financial arrangement authorized oy senior Agency officials 
to write these books, then it is likely that this relation-. 

. Ship continued. after Mr.- Hunt officially retiréd. - It. is. 

scifically noted. chat My. Hunt retired 30. April 1970. © 

ubsequent te the rstirenent,; a David St. John book: appeared | 
‘in print in. 1971 avd aaother in 1972. . Thesa manuscripts .. - 

_ were Apparently ‘prepared. during. the time that Mr. Hunt was. 

_eapneres ‘by the. Robert Re Mullen beats tr he Os Mey ; 


fron the Office ‘Of -Geitersi Counsel maker: 


SSt Awe 8 


iinutes 


ose yee j 3. 
veferences to a concern of Senator Saker over an allsged 


‘ £ingacial relationship between Mr. Helms and Mr. Hunt 
- which continued subsequent to Mr. Hunt's formal retironent. 
Senator Baker has reportédly made reference to.a paymeat 


OF ‘some: 
“Comment: that Mr. Helas would 102 have. that. anount’ of Boney 


“ 


TaAtelligence Collection, were set forth in a nenorandum. oe Se 
“Mr. a oe 


Sa 


thirty thousand dollars with the parenthetical ees Gigs ORE 8 coat 
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his. old. Agency issued alias, Edward J. ‘Haailton~ 
| Suggestion is that this writing effort was done by Mr. Hunt 
frse of any fiduciary. relationship with ane be involved - 


. An the use of the St, John pen name... 


3 sea Mr. Hunt fron his private finds. Nr. Richards 
of the Inspector General Staff opinioned that if tha. 


. Ageacy had sponsored the St. John books, it was. dikedy: « 
that Mr. Hunt had so. informed. Senator. Baker. ys, ae ee 


4. Adding possible weight to. this line: o£. Sekai. 


“4s the fact that subsequent to publishing the last St. John 


novel, Mr. Hunt published a novel entitled, ‘Eduardo, using. ; 
1e - 


_ s. Nr. Howard J. Osborn, Director. of Security, was. 
briafed on the above by the undarsigned in the presence of. 


“Mr, Kuhs on the as of 5 peproeay 19746" 
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NEMORANDUM FOR: Mr _ Steven Le Kuhn - tear) Shy of 
|  sussecr = The David st. John Novels 7 es ee 
: Sear ae) a ia oo ° 


ar 
Ant ae Gang 2 aes 


TAs: On. 4: Pobruary: 1974, Mr. “Walter Pforzheimer, Curator,: ea 

' Historical. Intelligence Collection, was: interviewed by: the,. 
undersigned concerning his knowledge of a series. of. novels. - 
written by. Myr B.: Howard Hunt.. This interview. was. undertaken 
at your request in an effort to determine if Mr.. Hunt had. 
acted in any capacity in cooperation with Counter Intelligence 
Operations, It. has previously been alleged in Office of 

' Security records that Messrs. Paul Gaynor and Edward Sayle 

“of Security Research Staff, believed that Mr. Hunt. had written 
novels at Agency request and that this effort had been known © 


tae 
| _ as NE: venee _Angieton, Chief, cr Operas tonts ae wogabisions 
eat: EEN ES > Porte ee 
| ae Mere P£orzheimer provided: ‘a verbal sumnary of his... 
H o Be, 8 inouisaee of Mr. Hunt's fictional writings under the pen. 
Ae : name, David St. John. Mr. Pforzheimer stated that when the 
; First St. John book, On Hazardous Dut ° appeared in 1965, he 
“Ae . undertook to identify 7 the true name of the author. Mr.. 
. Pforzsheimer related that he checked with a sourco in the copy- 
oo ' " pight..office only to find out that the true name was not given 
a i ‘on the copyright application. The mailing address given for 
fe Shee 4 the author was checked against a telephone cross reference ‘ 
oo - direétory. . The address. on the copyright application was. 
iH identified with Mr. E. Howard Hunt. Mr. Pforsheimor stated - 
1 that after making the identification, he called Mr. Thomas * 
". _- * Karamessines and related his discovery; Mr. Pforzheimer. 
pe “"*"" “yedalled. from the nature of Mr. Karamessines' roaction that | 
Tf _ he had uncovered a sensitive matter. of senior officer concer. 
iy _ >My. Pforzheimer stated that he then recommended to Mr. . 
Xaramessines that."tf.the Agency is involved in this thing 
a _. why not see to it that Hunt leavss: his address off the copy=— 
A oY sige applications in the future." - Mr. ‘Karamessines reportedly 


teofwmmed ass ph ReeL Cote aE ice ae : 
Lean ee re GM cet nag NG as (8 gag toe I 
ease ce : Cr ie re ii a ce far 
S . ie ap 3 
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‘the address. Within five. minutes of the conversation ithe 


outs Hunt's two sons--David and Be; John. 


ahd Operations then designated, the DDP/Operations Group, in 
: Fehruary 1965. The first David St. John book was published 


i 


accerted the suggestion and Mr. Pfortzheiner recalls that ! 
subsequent Copyright applacatvices were submitted without: oa : 


Mr. Karasessines, Mr. Pforzheimer recalls being called. by 
Mr.. Richard Helms, then Deputy Director of Central. Intelligence. | 
Mr. Pforzheimer recalls the substance of the conversation a3 


being, “for Christ sake Walter, this is the first book to._-: 


come along and say.something good about the sda fall ny) 


“got leave the Goddamn thing alone.” : ah ot 1 ; 


3. The undersigned asked. Nr. Pforzheixer, ‘who to his” 


knowledge, would be in a position to confirm or deny whether 


Mr. Hunt was und¢r any form of Agency sponsorship in his 
writing of the David St. John novels. Mr. Pfortzheimer replied 
that he was never officially briefed on the matter and that 


-only Mr. Helms or Mr. Karamessines could provide the answer. 


Mr. Pforzheimer was then asked if either Mr. Angleton or Mr. 
Rocca of Counter Intelligence Operations would have any 


' knowledge of this activity. Mr. Pforzheiner replied that he. 
doubted at seriously. eo @ 


4. Mr. Pforzheimer went on to geiate that he was 
Occasionally tasked to do research for Mr. Hunt. He recalled 
On one occasion being asked to research the Indian religious. 
fites involving use of funeral syres. Mr. Pforzheiner 
remembered that this theme figures significantly in Mr. Hunt's. 
subsequent novel Tower of Silence which appeared under the 
St, John pen name in Mr. Pforzheiner parenthetically | 


pointed out the origin of the pen name as being the names of. ; Va 


>: §. Tracing Mr. Hunt's career assignments, it is noted 
thdt he was assigned to the Office of the Deputy Director 


‘during 1965. From June 1965 through September 1966, Mr. Hunt & ii. 
was assigned ‘to Madrid, Spain as a Contract Agent. "During PP, 
1966, three St. John books appeared in print, the highest out- 

put for any year. Mr. Hunt published one book under the 

St. John vseudonym in 1967, ani one each in the years 1963, ; 
1969,.1971 and 1972. Mr. Hunt officially retired as an Ageticy 


Stafé. Enployoe effective 30 April 1970. 


14-00000 


PML pe cee oy 


TAN “SMO Sierra eaiyts iy aes 
* : 4 


PAE ee oe 
Pierce 


“ne, 


teett 


Tanner en olen era tense Mame raed em ee ee 
ee ! CREE Te) eran 


TERT eth ots 


oe 


7 


tera 


eerie ee oe 


6. A check of Office of Security records did not develop 
any indication that ony of the David St. John manuscripts were 
ever submitted for review in accordance with Agsncy regulations. 


“There is no documentary evidence currently. available to the 


Office of Security to. either confirm or deny possible Agercy 
sponsorship of the books written by Mr. BE. Howard Hunt under. 


the pen nane,.. David. Sts -John.. ae ae 
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: ZG RL q, wah 
MEMORANDUM FOR: Mr. Kuhn 


SUBJECT: General Gaynor s Recollections 


1, This re at your instruction, L called Gen. Paul Fr. Gaynor 
to seek his recollections regarding his knowledge of the writings of 


“. Mr, ‘Hunt and any official who might be aware of the circumstances 
~ of any Agency ; involvement in that etfort. 


2e ‘Gen Gaynor advised that his memory is not altogether clear 
on the matter, and that he was "reaching, " but stated that has he , 


. reconstructs the matter: 


vane al 7 He becamé aware that Hunt, while in Wu, was ; accomplishing 


a “steady flow of spy books, and that security approval was not being re- 


quested on the manuscripts before submission to publishers. (He stated’ 


" that this activity continued later, as he recalls it, in CI Staff, and 


.and that Hunt's books were a part of-the program to do So, - 


agreed with idea that the volume of writings was sufficient to indicate 
that a great of time was involved in Hunt's writing.) Gen, Gaynor advised 
that he raiscd the issue "up front" on severa! occasions, The reaction 
he recieved to his raising the issue was that "Keop your stinking nose out 
£ this business." He stated that he was lead to believe thet Mr. Helms 
desired to improve the image of the intelligence profession and the Agency 
He stated,that — 
he was never told outright that this was the case, but the responses be. 
recieved lead. him to ‘belicve this was the case. ‘ 


‘<6 a) 
i ‘ 


Dae Be ie suscested that two peaple fia “be able to assist in clearing . 


the issue, Ray Rocca and Walter Piorzheimer, both of whom were involved, 
in the "image" materials. He stated that Pforzheimer seemed to be aware 
of all the getails. = on an up to date basis - of Huat's departure from the: 
Agency to join the public relations firm, to tne degree that Gen. Gaynor 
gained the belief that Hunt was merely moving his desk outside the building, 
but being paid by the same source as before. He also advised that he kept 


Miss Ethel Mendoza fairly current on what he was learning about Hunt's 
and suggested that her 


- activities because she followed the case for him, 82 


-batter than his at this date. 
“Alen while on 


recall about what he had learned and when and what resulted, might be.- 

(He also mentionsd an incident in which Morse 

a TDY was told by a COS toask Headyuarters to remove Hunt 
from the Arca because of his direct liaison with the president of the couatry, 
and other activities which were confourciny station operations, Later, the COS 


told Morse to forget about relaying the message, with the imolication that 
and the COS did not 


tat was being directed by higher authority in the Acency 
wisn toe get in the middle by complaining, He said Morse would probably 


eet 


Pa 
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ert ons 


-e. He also suugested that another person--definitely no friend of 


Hunt--who might have some recall or have picked up information about 


the book- writing matter might be Anita Potocki of CI Staff, formerly of 
Division D. (f gather that she did not have official knowledge, but because 
of her dislike for Hunt, she made it somewhat her business to follow his 


career; ) 


i ; a - = Edward F. Sayle 4 
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. EVERETTE HOWARD HUNT, JR. 


-1, Subject, a forsier GS-15 Ceerations Cificer assigned 
to DDP/Ecrope, is 53 years of age and married, He sorved with 
the Cifice of Strategic Sexvices dariag World War I, and was ermploysd. 
by this Agency ! fom November 1939 until his voluntary retirement . ‘ 
oa 30 Agri 1970, In 1971, Subject served as an advisor to Presidext 
Nixroa in relation to his izip to China. Subject is of current intorast : 


to the Central Cover Sraff, 


2. Sudje ect qeadistes f om Brows University inl949. He 
Sarved with the United States Navy from early 1942 until lata 1942. 


Atter a year with Time, Incorporated, he entered the Air Force, a 
He served 


wheve he was dstiiled to the Cifice of Strategic Services. 
in the Fav East until Jankary 1946. Subject engaged in writing, and 

then from May 1943 until February 1949 was employed by the Economic 
Cooperation Administration, serving in Pasi is, = France, azancaideto | ae pe 


Avareil Harrimaa, 


Te Fe 3. A Sackzround investigation conducted by the Federal Bureau ” 
of Investigation ia July 1939 revealed a0 indication of iastability on 

Sudject’s part, drt it was later learned that Subject had been refused 

ease in salary with the Economic Cooperatioa Administration . 


an ines 
ribed a as eaigely abe seat, : 


and had been permitted io resign, He was dese 
but oe salfiah aad egotiatical.; yh kee 7 ait ad, Woes d ee | 


Do or oray Louise Goutiers Mune,’ was invaatigaied - . - aS 

1943. Hsx former hasband was descrtaed | 
ay a habitual decakasd, and Sud sbje. ets wits was described aa slightly : x ee ee 

“unstabls and not inclined to sermain in one placa for any length of tims. : 

3 accegted a position with the Economic 


She did not enter oa cuty,. havia 33 
Cooperation Admisistraties ia Paris, Car Paris sources later seported © 


that Subject’s wife was formerty his mistre33 and waa ovenly Mosied 
as guch fos several moaths. She waa then described a3 an amoral and | 
Canyzerous individual who woderbandedly aise thoss persons Who 


ae] a =e “Subjects stifs, 
for Agency erndloyment in 


incurred hor eaeetye 


wee 
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‘he was working on the Cubdaa problem asd pubiiabing an anti-Castzo 


5. Suoject entered on duty az an Iotelllyeace Cilicer, GS-15, 
on 3.\November 1949, In December 1950 bo waa assizaed as Chicl 
of Station, Mexteo City, aad then served as Chiat of MMiasion tavre . 
vatll August 1953. He served in Tokyo, Japan, from June 1954 - 
until Pohrnary 1957, | He waa then assigned as Chiel of Station, 
Montevideo, © Uruguay. Subject waa Caisé os Stitios ta Moresvidsa~ - 
until early 1960. Thare ware indications that Sudjec? attempted : 
to use hia personal influence with the President of Uruguay to haves 

tates 


his assizgamont there extended, but he returned. to the United 5 
in June 1960 and was assigned to Mexico City on Project IMARC, 


Lo 7 A ‘cable from “Montevideo, dated 6 November 1980, indicates. 
that Subjact had writton former Uruguayan contacts commenting that 


newspaper in Miazal. I: waa recommended that Subject be warned 
about such indiscraet: remarks, but apparantly no action waa takea, 


7. In Novexber 1941, Subject wag reassigned to the DDP/ 


a P 
Covert Action Staff, asd in January 1962 to the Cifice of the Chief 
In July 1962 Sudject was transfor red to the DODS 


of the same Staff, 
Research and Publications Section in. Washington, and in July 1964 
to the DODS Covert Action Staff, In February 1985 he moved to the 
Cifica of the DDP/Cperationy Group. From June 1955 to September 


1966 Subject served aga Contract Agent in Madrid, Spain, after . 
which ha sarvad in the DDP as Chief of European Covert Operations : 


watil his retirement on 30 April 1979.,. 


8. Cn 25 Januazy 1970 : a source of the Offices of Security 
learned that Subjact was circulating through the publishing community - F 
"Give Us This Day," a manuscript written under hia former operational ~~ 
alias and dealing with the events of the Bay of Pigs, Investigation . - , 
discloasd that the manuscript had been ia the poasession of Tom Wallace, © — , 
of Holt, Rinehart, and Wiaston, Inc. as early as 9 July 1903 and that 

it waa sent on “that date’ to Wiliam F. Buckley, Jr., of the National — 


Revi Be The raanuscrip! sas gent to tha Arlington House aad Walker 
and Company a3 well, Both rejactad it.az too ‘controvorsial, as had 0 
Holt, Rinehart, 2ad Winston, . : ey . 
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added that the manuscrips had been Siena to bir. 


- many copies of it might be in circulation. 


. the Psonles 2 tepublle ok China, i 


‘wast, Wassiagton, D.G, 


‘officer of Rohart R, Mulles aad Company; do wiitti 1g of coves arzangs~ . 


: G. Sadject was intesviewed redardiag-the masusezipzi on: : 
17 Februazy 1970 by the DDP. Ho at\fizst professad ignorance, but 
hes told the tiila admitted ka had writien it for his own benefit asa 
historical record. Subject said be had shown the manauacrist about 
TAI Rareottn and to Willlam F. Suckley, 
ion from these gunilemen, asd 


‘Ne had, be said, 


not ranted ft published. Scdject was Inatsucted as to the gaager of such 


a manuscript belng sublished, acd was to attempt to determine how 
He was not to contact Walzer 


van 


two years ugo to bis agent, > 
Jo. He sald be had oaly waated an o5 


and Gompasy. who wore the scures of the original infomation, 


30, b retavestigution : af Subject was conduciad by the Offies ‘of ; 
Security in July 1970. -Sudject and his wife were desczibed by six = 
neizhbors acqnaiated with them: f iz uD to ‘pine year 3, a3 Sere uaer. 
parents, good neighbors, aad $ Hoel community citizens, 

; \ : 

‘12, .On 19 Jaly 1971, Sudject waa raportad dy tha Jersey City, 

‘New Jevoez, Jonsral to havs joined the White House Siaff aaa Ss 
Consultant to President Nizoa peteassory | to the President's visit to 


12, Oa 6? Novamber 1970, ee was granted A Covert Security 
Appzoval foxy use b7 Cédatzai Cover Stat wita Rovers R. Mullen and 
Csmeanz, a Public Relaticas flrm with vifices at 1729 H Stzeaut, North- 


Inguiry of the eat zal Cover S talf od 19 Juana, - 7 _ 


1972 revealed that this f2 a cusrent yelationshid, Sudject, a3 princizcal 


cneats for two Ayency assets, James Eve Fett in Aniatas Baad. Netherlands; 


ana Arthut Hochberg, in Singacote, , 


PH es 


odeee, 


13, Sabdjece's security Zila seflects that $ ica has, in the past, 
of operational Interest to Mz, James Anglstsa, Chief, Cl Staif/CDP, 
Ca 19. Jun 28 Abe ees Fred 
3 tO the : 


a Hon with a2 oe matte r. 


ROP me 


ia ¢onnec 


Mir. Aa Angietoa'y uti lization of "Subject. 


maluse of Mfr, 
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se | MSwoRanpou yer: Deputy Director for Support. 


BUBSECTs ' Baguest for Exception to Provision of 
Fn 45-10 — Tarence 3. CRARATAC ¢ P) 


1. This memorandum contaizes a recommendation An para- 
G=aph , 4 for the approval oz the Daput7 Director for Suppozt. 


ot Se rence ‘Ss.  cmzapamie ©) is a Contract Dzployee ase 
. aimgmed ae “Se Madrid area in Stain in a sensitive zygimmnent 
as, since his conversion Zron 2 St222 Poyplozse on 4 July 2965. 
a4e CRABAMAC was 2.CS-15, steo 7 (319,820.00 per annua) and ha 
is being paid-at the sane rate in his present contract : 
etasus. Gis contract provides that ‘ha will bo entitlad to 
a Liging quarters allorvance in conYorsanca with regulations 
or nts orgenization applicadle to its appodiated personnel. 


% : 3. Que baste living quarters allowances for Class If 

a ’. OFZicers in Madrid 18 $2,900 ner annum, The house which 
coe " SRABANAC has located, wita a2 one yoar Leese from 25 November 
; 3395 to 14 Kovemsar 1563, has an ananal rent o? $5,500.00 
eae bear ubtlatics. Therefore, Zor rent stone, ha 7112 dhe 

02,959.00 ser year over tre 150 nercent mazizmun olioved 

aaa Eanes ize provisis o23 02:F7R 435-105. .Gn a 73/25 nercant 

= shariog sasis o8. the 69 percent over the quarters alloyvance, 


a . " Be esace “be out oF petket 32,595.90, 


Al Lue to the onsrational sensitivity of CRABANAC’s 

3 + ae request Zorsiie? on his nonsing costs was 
aiied by Ur. Thosas Havanesgines, ADDY, Cn 13 Seotrenter 
175 y >. Raramessiaes, ALD?, approved His beings relinburmed 
73/23 mercent, fasis fo> the excesa allowable costs us 

but .not to acon, 69 percent nbovse his quartors 2ilowascs.. 
3 authorization 7 inzeluded ta a tot ter to SRABANAG 2roa 


. ERvacessines. It 2a Payusstad taat casa Deputy Di>ector 
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for Supvers authorisa the 73/25 porcent shariag vu 
allowaals costs up to 60 


Nocennendation $5 paragraph 4 


ig authorized: 
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Charles 3. Davfzs 
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Perence 2 FA3 20-1CCO-1, varagraph 5. 


ois pV TOUS Ow | ~ gee fl 


; Chie?, Vastara Zurces Nvision 
ATT +» Support Sta?e 


Comcensatioa and Tax Division wre 
Cetice o? Finance ; : _¢ i 


ty Status Roporta-Tereace S. CRARANAC, Teployse | 


Jumer 179C80 


1. > date there is no retord o? receipt ‘of Foras 768, 
yee Status Reports y for Tarensa S. CRAQARAC sisee hia ECD 
ouly 1965. These resorts srs required ia order to maintain - 

in donvs zscount dn actorianes wi'a tre terns of paragtanh 


S(c) ef h23 contract end to prealude . action to withhol2 p 
ascordance with tequirementa of tha referenced b andveok. 


is. 


{ 


2. it do requested that this o@ice be advised as to | 
the. reason vor the delay in the subaissica of these Tuby Status 


“SSTRITION: Lucile F. oa 


FECM: . Chic? of Support, wR Division 


Per conver sation with te. Ssomas [xavanesaines, aDze 


a 


there will be mo Duty States Resorts (For 784) 


on Terence S. CRABANAC. Tats stould be used as 


to Continue nis tay without thess rsrorts. 


a 


re, 


-} 
Davis S. Powel 


Raszerts 5 
LITIS Pe TCcoceD 
Thie?®, + 
Contrast Exployeas Accounts Section 
agent Payroll Franch 
ZO: . Gogpensation and ‘fax jou 
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TR ie ts 


( woeeeees. * - 


HEMQRATDU FoR: Chief, Contract Personnel Divisioa 


SUBJECT - 3 General ~ Terrence S. CRABANAC - Supyleient 
: Specific - Paragraph Botitled "O?fsst" . 


REFERSICS A. GC Optotos 65-2475a, dated 12 August pees 


oe 


coo Be Our Meao, datea 8 say 1965, Sace Subject 


1. This office hereto eseomionds an “antends zent to CR RABANAC#s 7 


‘Supplement ted 4 July 1955,.to delete paragraph 7. entitled "Grzsat." 


: 2. This office ackncwledges the OCC opiaion, Reference A, which 
determined CRABAHAC may retain without Agency salary offset any future 
royalties earved as a result of his literary efforts based on the Zact 
cover doza not include role of a writer. , 


2. As Sudject?s cover "activities" have been officially clarified : 
a3 being only a light one of a retired Foreizs Sereter. Orficer for 
‘Watch the Agency will be making all entitlezeat paycents and actually 


bs will receive no funds fron any cover, this raragvapa, which is nisleadious, 


has no reaniog in Subject's contract and it is hereby reconcended thas 


it be deleted fron CRABANAC’s Suppleszens, 


bh, “Parther, in future cases ian a-cover is so li ight ak Sudject - 
will not be receiving funds fron cover it is recomended that o "Or2set" 
paragraph be included: in Supplecents or Contracts. 


‘ ". < Bp ES 
a OE op hee ig eae ds geet 
Ss a, : Ba, UELEEN Re CAULPIELD* 
ae Chief, Covert Claiss Branch 
Attachzent- Cos oe 
Rel. A ond B prt Bian pelle Bo 
; eM, fecetien . 
= 


2 


AN See 


ae 


wtaee 


14-00000 


° ¢ ° “¢ ee 3 ied, ie ( e f. 
i . 
: GC 65-2476a 
ES AUS gg. 
MEMORANDUM FOR: Chief, Contract Personnel Division 
i SUBJECT: Terence S. CRABANAC - Retention of i 
. Royalties by a Contract Employee fon? 
You have requested the opinion of this Office in regard to 
the retention of future royalties which might be earned by Terence S.’ : ; 
CRABANAC as a result of his literary efforts. We believe thathe is 9°90 0 TT... 
entitled to retain such moyattigr without an offset against his Agency _ in ieee 
Salen y 2 : FE Me og 
. . ‘ . oe : ry 
2. We have been advised ‘by Mr. Gene Stevens, WE/Support, that 2S 
i CRABANAC's cover does not include the role of a writer; CRABANAC's : 
a cover for status will only bea light one of a retired, Foreign Service Stel 
Be Officer. | Therefore, paragraph 7 of his contract dated’4 July 1965 may. i 
ae - 'yemain as written. Royalties from the fictional works that he writes as. ue 
* a profitable hobby will hot be'emoluments received from or through his ; ‘s 
ea “cover activities." a 6 mi - oe 
: | ree on) eee ee 
‘ ae ee eee eee a NORMAN D. BLOCK Seas 
i : . Office of General Counsel i 
cc: Chief, Covert Claims Branch. = ; , ; ' - 
Mr. Gene Stevens, WE/Support = 9. " u ee 
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3 AUG 1983 , 


Worse 


Offices of General Counsel 


MEMORANDUM FOR 


ATTENTICN : Norman Block | 
SUBJECT : Terence S. Crabanac -- 


Retention of Royalties by 
- a Contract Employee 


ok Le 1. Reference is mace to the telephone conversation 

: of 25 July 1965 between yourself and Rogero C. Brooks of 

a ‘ this Office wherein background information relating to the 
assignment of Terence S. Crabacac was discussed. > 


ae “S , : 2. Subdject will apoarently develop a cover a3 a writer, 

a a field wherein he haa an already demonstrated taleat based 
che 4 a _ upon several publications. The objective of the cover is to pro- 
a8 : wide a basis of attribution for. some of his income. At the time 
of the preparation of Mr. Crabazac's contract, the specific 
Getail of his cover was unknown. 


: gh tk 3. Request your opinion in regard to the retention of 
s : "- .  poasible royalties earned by Crabanac as a resuit of nis 
literary efforts or whether such income should be proparly 


ae ai -offaet. 

By it tmeisa, hens oe Se 2 Joseph B. Ragan 
an Chief, Contract Personnel Division: 

° ee 9 me oee 

oe : Aitichments. 

is -OP/CPD: RCBrooks/ew: 2 August 1965 
Distrivution: eee ee 
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ae 


‘fs Contormance with. applicable regulations of this organisation including, : 


‘regulations: You may d 


on 


cy . 


Mr. Terence S. Crabanac 
ACL ER CRs Me ERNE e. 


. . 


Dear Mr. Cradanac: os oe 
’ The United States Government, 28 represented by the Contracting 
Officer, hereby contracts with you as a Costzact enEoyee for thé uze- 


of your services and the parformeance of duties of a confidsatial nature 


- under the folowing texym3 and conditions: 


1. Comoeasation. In full consideration for the use of your sarvices 2s 
and the performaace of specified confidential dutiss you will be compen-" 
sated in an ‘amount calculated at the rate of $19,830 per annum. In addition, '- 
you are herein authorized legislative salary adjustments, within-grade 
promotions and, if applicable, a post differential in substantial conformance | 
with rules and regulations applicabls to Government apzointed employees. 
Payments will be made as requested by you in writing in an approved maa- | 
nex. Taxes will be withheld therefrom aad subztitted by this Ghee cee eay Le 


2. ANowancea. You will be entitled to: (a) Living quarters silous Lo 
ances in conformance with regulations of this organization apolicabdlea to . 
its appointed personaet. Ia the event you are furnished quarters by the 
Government you will not be entitled to the living quarters allowances herein | 


indicated..- °° - . hee 6 1 ats 


{b) Geat<or Siviag aiswhnes's ‘ 


but not limited to, a post allowaace, a tzansler =llowancs aad2 home 3er- . 


vice transfer allowance. _ 


3. Travel. You will be advanced or reimburaed funds for travel oe 
and transportation expenses far you, your desendests, your household) 


effects and your persoral automovile to and fem your Rey eeseets post - 
authorised operational travel. In» 


‘of assignment, and for you alone for auth 


additioa, you will be entitled t6 Storage of such household and personal 
eliects as are: not shipaed, in conformance with 2oplicable Goverarnent 
be entitled to per diem in lien of subsisteace in. 


the course im all travel performed hereuader and, when authorized, for ~ $ 
you alona while oa termzoravy duty away from your permanent post of ; 
: weaissenent rer travel, transporintion aac ger diem provided fo> under .. 


this paragraph must be prosarly authorized, and expenses incurred here- 
under are subject to payment and accovatis3 in compliance with apolica 


Goveramenat regulations. 


dla 


You will be advanced or reimbursed fends 


for necessary epera including, Out nat Umbted to, entesimin- 


i 
rnentand the purchase of in Tio 
etrament. Such funds will b2 sudject to nayment and accounting in compli- 
ance with avolicadice Government reputations. ‘ 


fonal axpenses 
formation, 24 sascisicaily aoorovel y the Uove-- 


i 
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‘costa ‘ct hospitalization and related travel ¢xoenass for illness or injury 
incurred by tha dependents of a United S 
Employee permanently assigned aor oad, 


; reat gf : 
\ : ¢ 
6 Bensiita. (a) You will be entitled to death and disabitity benefits 
equal to those autiorised under the @edé2ral Employses' Compensation Act, 
esamended. Claims by you, your heirs, or legal representatives under 


this paragraoh will be srocesaed by this Orginization fn accordance with its: 
procecuray ia such manner az not to Impair security. 


= : — (b) You will ba entithed to the continuance of pry and 


allowances ina manners ylimilar to that 94% fozth in the Missing Parsons 


Act (50 U.S.C. A. App. a pats 


{c) You will be entitled to. sick, annual and Scing: icave 


’ (including traval exoensas incident thercto) equal to and subject to the 3ame 
‘rule3 and regulations applicable to Government appointed employees. 


Annual leava may only be taken at times and places approved in advaace by - 
appropriate Government representatives. All accrued but unused leave 
credited to your former account.aa an appointed employee of this organiza- . 
tion will be traasferred'to the leave account established for you hereunder - 


; 4a) ae a Government employee under contract converted | 
from staff status without a break in service, itis required that yau continue 
to make contributions to the Civil Service Retirement Fund. Such contri- 
butions (presently six and one/half per cent (6-1/2%)) will be deducted by | 
the Government from tha basic compeneenon due you hereunder »i.e., ae 


presently pve 830 peramnum. . . 


{e) Youare herein authorized to apply for enrollaiént 
in a health insurance program for certain selected Contract Employees of - 
this organization, svibject to all the terms and conditions of that proyram. - 
If accepted, this organization is presently authoriz ed to bear a portion of 
the premium cost, you will bear the rernainder.; Your financial contribution 
will be effected either by payroll.cecuction or by, direct remittance at 


periodic intervals to be establiahe d by this: organization. - . ae 2 


e 


4) (1) Thais organization ‘ig dutorizsa to pay the cost 


of necessary hospitalization and related travel expenses for illness oz injury ° 
“lacurred by a United States citizen igiciand Contract nin pec in the ling : 7 


of dut ia abroad. ee se 


ay “This organization ‘may pay certain necessary 


Stat29 citigen full-time Contract 
while they are located abroad. 


2 SP Re oe 


t 


Iris indec steed aad agreed that the eligidiiity and extent of the participation 

dy you and your espendeats in the above medical rogram will be in.coa- 

formance with the rules, regulations and policies ‘of this organization ta 
effect at the time an illnesa or ‘injury is incurred,. that all clhims will da 


submitted only to this organization aad that adjudication of such claims by 
this organization snall be final aad conclusive. | . 


7. Offre. Eynoluarents { : eo fhth ta hind 4) received fs9m ur 
throush your cover activities are the gropvarty a the U.S. Gui keies 
Procedurally, ouch emobiments will be lise against amounts dite you 
uncer this agreement and are acknowled sed to be payment by tie Govern~ 
menthrrecunder and for Fedsral income tit purposes. It caver a:notocents 
xeeed those dus you ualer Gris coatrace, vou wlll dispose of die acess 
aavound da confor mance wii's Covernmenul bastructions, 
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& Exec..ioa of Documenis. If In the paneer of services unler 


nix ceatract, you Assume tre. custody of Govera: nas fuads or take tithe 
of racord to property of any nature whatsoever and wherever gituate, which ee 
‘property has ia fac: Sean pucchased with nmoaties of Cie uy. S. Government, 


. you hereby recogaise and ack nowled age thy existence of a trust relationsala,. 
- = wooo 6 either express oc Constructive, and you agres to exscute whatever docu- 
maths may be required by the Govern:nent to evidences this relation3hiv. 


9. Secrecy. You will be required to keep forever secret thla coatract 
and all information which you may odtain by reasoa hereof (unless released 
ia writing by the Gover ament fzora such obligation), with full knowledges thal. 
1. ; _— violation of such secrecy may sudject you to criminal ordsecution under the 

| : '  Esplonage Laws, dated 25 June 1933, a3 amended, and other applicable law 
2 Ya eS and regulations. son ‘ ae 5 


ny é ‘ a Bd 


10. Instructions. Instructions received by you from the Goieraaent 
briefing, training or otherwise are a part ‘of this contract and are incor-. 
oe herein, provided that such instructions are not inconsistent with 
the terms hereoi. fk 


! 
| 
| : - 1. Unauthorized Commitments. No promises or commitments per-~ 
e i dats ney 2 taining to rights, privileges or benefits other than those expresaly stioulatec 
. in wilting in this agreement or any amendmeat thereto shall be pinging on 
os Government. _ ~ eee a rae 
' 


12. Term. This contract is effective as of 4 July 1985 __ , aad shall. 
continue theneatter for a peviod of two (2) year eee sooner terminated: . : 


, (a) Upon gists (50) days! acoual notice by either par = her eto, or 


rake: (b) Upon awa notice to you in the event the results ofan initially - 
wine required medical g:aamination. are dstermined by this organizatioa  . 

ae wee tte be unsatisfactory, or -- fg at ; . ‘ 
. We i oe oe LO AE ithout prior notice by tha Government, in the-event of a 
, breach of this contract by ee ‘violation of the security provistons 
hersof or by your of Serwisa Tendering yourself unavailable for 
acceptable service. - 7 ae 

* . “ fo * . ae ") a 


re : < 


outs 


cree eta meee eee ate dee, 


iach Haat 


whject to the availabi ility of spprons BE ORS » this agreemeat may be extended: 
upon notice from the Goverament. In the event of volunury termina tt fonon { 
your part ox termination for cause’ by the Government prior to tes expire ation! - 
of this agreement or any r renewal thereof, you will not be entitied to relura 
travel expenses to the vai ited States. Termination of this Bg. cerent wilt 3 
not re clease you from tre obtigations oi any security 02% you may be reauitec 
to take, 


+ ares 


UNITED STATES GOVERNMENT =; 


sy DNL. 


Coatracting Oflicer 


VYENESS: ACPROVED: 
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